TRANSPARENT PPA

Biddings now on livestream
A screengrab before the
start of the first ever bidding
‘livestream’ of PPA involving
the Abra de Ilog port project
on 20 June 2017.

The Philippine Ports Authority (PPA)
has started to live stream all its bidding
processes to boost the integrity
and transparency of the agency’s
procurement process.
The PPA, on 20 June 2017, aired live the bidding for the proposed Abra De Ilog port project that involves the
construction of a Reinforced Concrete Pier, Construction of a Ro-Ro ramp and Construction of Access Trestle. The project
has a duration of about 360 days or 1 year.
turn to page 6

PPA maintains conservative outlook for 2017
despite encouraging Q1 revenue figures
The Philippine Ports Authority (PPA) is maintaining its conservative outlook for the year
despite posting a 23% hike in net income in the first quarter of the year.
PPA said that the first three months would not define
the total outcome of the year and would instead wait for
the first semester to end before revisiting its revised 2017
targets.
It maybe recalled that in February, the PPA
overhauled its growth forecast for this year despite
registering a banner year in 2016 to at best flat due to
vital developments over the past couple of months like
the continuing volatility of the Philippine currency and
the expected drop in the operation of the mining industry
in the Philippines.

“It is very encouraging to note that the PPA was able
to post strong financial performance, which we were
able to achieve during the so-called inventory period of
businesses,” PPA General Manager Jay Daniel R. Santiago
explained.
“The positive results generated during the period
as well as the decline in total corporate expenditures
contributed heftily in the increase in net profit for the
quarter,” Santiago added.
turn to page 7

portside...

Philippine cargo volume sustained its growth but on a slower
pace for the first quarter of 2017 due to the significant drop in
the export volume.
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The critical developments clouting
the mining industry has also affected
the industry’s shipments in several ports
nationwide.
Latest data from the Philippine Ports
Authority (PPA) showed that cargo volume
for the first quarter of the year totaled
54.298 million metric tons (mmt) or
about 4.15% higher than the 52.133 mmt
handled in the same period last year.
Domestic cargo volume posted
positive figures at 23.825 mmt, which is
higher by 4.91% than the 22.710 mmt
registered in 2017 while foreign cargo
volume posted a 3.57% increase from
29.422 mmt in 2016 to 30.473 mmt.
“While we posted volume growth for
the period, the growth pace, however,
is slower. Last year, we registered some
8% growth in volume compared to the
4% for the same period this year,” GM Jay
Danile R. Santiago explained.
Container volume, meanwhile, totaled
1.521 million twenty-foot equivalent
units (TEUs), which is 4.08% higher than
the 1.461 million TEUs handled last year
wherein domestic boxes posted a 7.71%
increase to 638,435 TEUs while foreign
boxes registered a measly 1.61% hike with
growth being pulled down by the drop in
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export boxes of 5% to 408,018 TEUs from
427,562 TEUs. Among the ports that posted
growth in TEU-volume, include NCR North,
Davao, Batangas, South Harbor and the
Manila International Container Terminal.
Passenger traffic, on the other hand,
maintained its upward trend with a 0.89%
increase to 15.893 million against the
2016 figure of 15.753 million. The nominal
growth was due to the change in the period
of the Holy Week Celebration while the
reliance by the sea-traveling public on RoRo vessels, fastcraft and motorized bancas
as primary mode of transportation for
domestic interisland connectivity remained
as the primary reason for the modest
growth in passenger traffic.
Vessel calls during the period in
review fell by 1.59% to 103,499 calls from
105,174 calls last year wherein domestic
vessels recorded most of the posted
decrease due to successive cancellation
of trips caused by inclement weather.
In terms of Productivity, particularly
in Manila Ports that handled some 85%
of the total cargo volume remain very
healthy with a combined yard utilization
of 55% with berth occupancy rate of 61%
and quay crane productivity of 25 moves
an hour per crane. n
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The Philippine Ports Authority (PPA) and the Yokohama Port
Corporation (YPC) is exploring the possibility of transforming Davao’s
Sasa Wharf into a full-fledge ‘green port’.
YPC, headed by Yoichi Kanno,
formally put forward its intention
to help the country achieve
this objective when it visited
the Authority in June. When
completed, Sasa Wharf will be
the model for all Philippine ports’
‘green’ initiatives.
PPA General Manager Jay
Daniel R. Santiago explained that
YPC is looking at collaborating with
PPA particularly ón environmentfriendly and climate-resilient port
projects.
“This is a welcome
development considering that
Government is privatizing Sasa
Wharf. This will definitely boost
its attractiveness to prospective
bidders,” Santiago said.
“This is also in line with the
25-year Port Development blueprint
adopted by the Philippine port
industry stakeholders earlier this
year for the use of renewable energy,
thus, reducing carbon footprints of
our ports,” Santiago stressed.
“As a sweetener to the
initiative, YPC is offering the project
at a reduced financial impact
on the part of the Philippine

Government,” Santiago added.
Initially, YPC will be executing
a feasibility study on the Sasa
Wharf ‘green port’ project through
a Joint Crediting Mechanism
duly approved by the National
Economic and Development
Authority.
This collaboration, meanwhile,
is an offshoot of an agreement
entered into by both parties
in February of this year. The

agreement provides for a deep
cooperation through sharing of
experience and expertise to realize
mutual advantages and benefits.
The Cooperation embraces
exchanging information and
best practices in terms of port
development and maintenance;
port management, port operation
and trade cargo; port safety and
disaster prevention; and, port
environmental issues. (ATMB) n

Business groups from the Taiwan/Taichung region recently visited the Philippines to
explore possible investment opportunities in the ports, logistics sectors.
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WMU visits PPA
The studens of the World Maritime University recently visited the Philippine Ports Authority (PPA)
as part of their field study to determine the processes and complexities of port operations in various
countries in order to come up with a recommendation on a standardized operating procedure to
meet the demands of the ports and shipping industry in the future. n
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Transport Usec.
Felipe Judan
(center) and PPA
GM Jay Daniel
Santiago (3rd
from right) posed
with the officials
of YPC.
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The Department of Transportation (DOTr) and the
Philippine Ports Authority jointly hosted the investment
forum.
During the forum, the Taiwanese business mission
identified the areas of Manila and Batangas as possible
destination of businesses particularly if the country would
lift its citizenship requirement with regard to ownership
of ports and logistics companies by foreigners.
According to Mark Ho, the head of the Taiwanese

delegation, the event will only strengthen trade
relations and will definitely open new business ventures
between the two countries.
DOTr assistant secretary Fernando Juan Perez said
Taiwan will remain to be one of the country’s major
trading partners.
In 2016, Philippine merchandise imports from
Taiwan totaled $426.41 million while merchandise
exports to Taiwan reached $187.12 million. n
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district...

Sea, sand and sun worshippers now have another option in getting into the famed,
windswept resort island of Siargao as a new, high speed ferry gets ready to set sail
for the Surigao-Siargao run.

Atlantis Yohan Cruiser Express
Corporation recently launched its
newest fast ferry, the MV Yohan
Sea Cruiser, to ply the Surigao City
– Dapa (Siargao) v.v. route, further
improving the transportation

system serving the travel and
tourism industry in Siargao Island,
touted as Asia’s Surfing Capital.
With a seating capacity for 450
passengers divided in three class
accommodations, the MV Yohan Sea

Cruiser has120 seats in its Premium
Class located at her upper deck; 300
seats at its air-conditioned Business
Class in her lower deck and 80 seats
at its open-air Economy Class.
Driven with three state of the
art 400 bhp MTU series 60 diesel
engines, MV Yohan Sea Cruiser has
a cruising speed of 16 knots and
normally takes around two hours
sailing time for each leg of the
Siargao-Surigao v.v. route.
The third vessel fielded by the
General Santos City-based shipping
line to serve routes connecting the
Port of Surigao to various island
destinations in Surigao del Norte and
Dinagat Islands, the MV Yohan Sea
Cruiser arrived at the Port of Surigao
after completing her 26-hour maiden
voyage from the shipyard docks in
General Santos City. (by Nol Nusog) n

CDO gets 4th Quay Crane to boost CH muscle

district...

Surigao-Siargao gets new
high-speed ferry service

A year after getting a 3rd gantry crane, Cagayan de Oro
Port has added another gantry crane, its 4th to further
beef up its containerized operations.
The newest gantry crane will boost the port’s container and cargo
handling capabilities.
The Port of Cagayan de Oro is the busiest government port in
Northern Mindanao in terms of cargo throughput. Dubbed as the
gateway to Mindanao, its strategic location makes it the entry and exit
point of goods and passengers for the city of Cagayan de Oro and the
province of Misamis Oriental, Bukidnon, Camiguin, Agusan Del Norte
and Davao.
Last year, the port handled 5.93 million metric tons (mmt) wherein
5.03 mmt were domestic cargoes while 897,000 metric tons were foreign
cargoes. In terms of passengers, the terminal handled 1.211 million
passengers in 2016.
The port of Cagayan de Oro is one of the ports included in the list of
ports being future proof to world standards. It is also one of the 10 major
international gateways of the Philippines. n

Batch 2. The newlyhired employees
of the PPA
underwent Basic
Port Operations
and Management
Training to further
familiarize the new
personnel to the nitty
gritty of port systems
and processes. n

PPA Board grants 24% hike in North Harbor tariff rates
The Board of Directors of the Philippine Ports Authority (PPA) approved on
25 May 2017, the application of Manila North Harbour Port, Inc. (MNHPI) for a
tariff increase on MNHPI’s cargo handling rates.

PPA joins 119th Independence Day Celebration
Employees of the Philippine Ports Authority (PPA) joined other public stewards from different government agencies in the
celebration of the country’s 119th Independence day held at the Quirino Grandstand on 12 June 2017. The 24 other Port
Management Offices of the PPA also joined the event simultaneously through various ceremonies like flag-raising and
demonstration to show the solidarity of the Filipino people amid several uncertainties facing the entire archipelago. n
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MNHPI previously applied for a one-time 37.45%
increase in tariff in order to recoup their investment at
the Manila North Harbor from the time MNHPI took over
operations from PPA in 2010.
MNHPI is set to invest about P14.5 billion from 2010
to 2035. MNHPI has so far infused some P5 billion in
investments from 2010.
Pursuant to the PPA Board approval of the increase,
the 24% tariff increase will be implemented in 3 annual
tranches of 8% per year, all based on January 2015
rates.

The first tranche will be implemented on July 21 this
year and the remaining two tranches will be on July of
next year and July of 2019, respectively. The increase will
not be on a compounded basis.
The staggered implementation and the noncompounded basis are aimed to cushion the impact of
the increase to the public.
The financial impact to the public is, e.g. less than
a centavo or P0.004 centavo will be added for a sack of
rice passing through the North Harbor, which the PPA
believes, is negligible. n
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district...

AGM-FA visits Zamboanga del Norte,
inspects new X-ray machines, personnel

district...

“Superstar Virgo” docks at Currimao Port

Atty. Elmer Nonnatus A. Cadano, PPA’s Assistant General Manager for Finance and
Administration, paid a short visit to PMO-Zamboanga del Norte to inspect the newly
installed Baggage X-ray Machine (BXM) to improve security at the port.

The Port Management Office of Northern Luzon successfully handled Superstar Virgo, the
flagship vessel of Star Cruises, at the Port of Currimao last 20 March 2017, which is expected
to be the start of a series of cruise calls at the terminal.
Superstar Virgo will be calling at the Port of
Currimao on a 5-day interval. It temporarily ceased cruise
calls end of May.
The Port of Currimao is the first stop of the 5-night
cruise package from Manila, its homeport for this
rotation, that also includes calls at Kaohsiung in Taiwan
and Hong Kong.
The initial call was commemorated with the customary
exchange of mementos onboard the ship. lIocos Norte
Governor Imee R. Marcos, DOT Regional Director Martin
Valera, and Currimao Vice-Mayor Gladys G. Cue graced the

Biddings...
from Page 1

PPA General Manager Jay Daniel R. Santiago
explained that the measure is aimed to stamp-out
corruption in small- and big- ticket procurement
projects in the agency.
“In order to maintain the integrity and credibility
of the bidding process, the PPA is going live for every
bidding process the agency is conducting,” Santiago
stressed.
“The public can simply log on to our website,
www.ppa.com.ph and click Bidding Live Streaming
to view, specifically the opening of bids, and help us
reduce, if not eliminate, irregular acts during the entire
process,” Santiago stressed.
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occasion. PMO Northern Luzon Port Manager Marieta G.
Odicta represented the Authority in the said ceremony.
With much support from all agencies, the necessary
infrastructure and equipment were made available in
time for the arrival of the cruise ship. PM Odicta and
Division Manager Jerome A. Balisi closely coordinated
with the local shipping agent of Star Cruises, Wallem
Philippines, Inc., as well as the Department of Tourism,
Provincial Government of lIocos Norte, LGU Currimao,
Philippine Coast Guard, Philippine National Police and
other stakeholders. (by Remy Ancheta- Trinidad) n

It may be recalled that a year ago, the new PPA
administration committed to make the agency
transparent and accessible to the public as much as
possible in accordance with the new work culture
being installed by the Duterte administration.
This year, the total budget capital expenditure
of the agency is pegged at P7.42 billion
compared to the P3.50 billion in 2016 in order
to implement several port projects that include
the modernization of Mindanao and Visayas
ports like Iloilo, Gen. Santos, Cagayan de Oro and
Zamboanga, improvement of all passenger terminal
buildings, repair and maintenance projects and the
implementation of 14 other projects.
“We believe that involving the public’s eyes
during the bidding process is a deterrent to
questionable awarding of bids considering the
magnitude of the projects,” Santiago added. n

With the assistance of Port
Manager Engr. Salvador “Buddy”
Delina, the AGM checked the
monitoring of the BXM and its
accuracy, including the Control
Room for CCTV Cameras, as well as
its advanced features, like real time
capture or memory capability.
Zamboanga del Norte is one
of the biggest Ro-Ro terminals in
the area with a sharing scheme of
20-80% in favor of PPA resulting
in the big increase of the PMO’s
Revenue from Ro-Ro operations.
Atty. Cadano also inspected

the entirety of the terminal and meet
with the manpower of the PMO.
AGM-FA also served as
Guest Speaker of the informative
PANTALAN Leadership Training

PPA maintains...
from Page 1

“However, we will still be maintaining our
conservative outlook for the year and will instead wait
how the next 3 months will unfold to justify if there is a
need to revisit our targets again,” Santiago said.
For the January to March 2017 period, the PPA was
able to rake in P2.3 billion in net income compared to
the P1.93 billion registered in the same period last year
despite the continuing decline in revenue derived from
Storage Charges as well as the effects of the recent
developments in the mining industry. The figure is also
higher by 32.84% against the target of P1.78 billion.
Gross income, on the other hand, soared to P3.48
billion or 9.10% higher than the P3.19 billion collected
in 2016. The higher income was anchored on the
strong collection of Arrastre and Stevedoring fees,
Dockage fee, Pilotage fee and the variable fees coming
from the Manila ports cargo-handling operators
Asian Terminals, Inc., International Container Terminal
Services, Inc. and Manila North Harbour Port, Inc.
Fund Management Income (FMI), meanwhile,
declined by 1.92% due to the effects of the volatile
financial market in view of the weakening Peso as
well pressures from global economic and political
headwinds.
Total Expenditures, which cover Operating and
Non-operating expenses, slipped 11.60% to P1.11
billion due primarily to the decline in Operating

attended by PANTALAN officers and
members nationwide held at Dakak
Park and Beach Resort in Dapitan
City. (by Dr. Bonifacio L. Loquias, Jr. and Ms.
Wyeth T. Acas) n

Expenses resulting from reduced outlays for Repair
and Maintenance and Dredging Projects of the
Authority, and the decline in costs related to Personal
Services.
Similarly, non-operating expenses went down
by 5.29% to P45.27 million, resulting from lower
financial expenses, particularly guarantee fees.
“Our strong Q1 performance, on the other hand,
only guarantees that PPA will be able to finance
its projects, service its obligations and maintain its
financial security,” Santiago added.
For 2017, the revised Corporate Operating
Budget (COB) was reduced to P14.59 billion which
is only 2% higher than the 2016 COB as revenues
from Port Dues, Berthing, Anchorage, Arrastre/
Stevedoring, Pilotage, Wharfage for export, Ro-Ro
fees as well as non-traditional income sources, are
expected to shrink.
Revised Operating Expenses, on the other hand,
ballooned to P16.22 billion this year from only P9.33
billion last year while total capital expenditures
increased to P7.42 billion this year compared to the
P3.50 billion in 2016 in order to implement several
port projects that include the modernization of
Mindanao and Visayas ports like Iloilo, Gen. Santos,
Cagayan de Oro and Zamboanga, improvement
of all passenger terminal buildings, repair and
maintenance projects, and the implementation of 14
other capital expenditure projects.
Total Budgetary Outlays for the Authority this
year is pegged at P23.64 billion compared to the
total budget source of P23.87 billion. n

APRIL - JUNE 2017

7

GAD Corner...

Gender Profiling Project
for Maritime on its Final Stage
The DOTr GAD Maritime Sector Technical Working Group (MSTWG) is now on the final
stage of its gender profiling program intended for all the maritime, attached or sectoral,
agencies of the DOTr with the completion of the Manual on the Gender Profiling Survey
Procedure. The manual will serve as a guide for the survey facilitators.

(Top photo) PMO
Bohol Port Manager
James J. Gantalao
warmly welcomed
the DOTr-GAD
Maritime TWG while
CPA GM Angelo C.
Verdan (Left Photo)
received a token of
appreciation from
the team.

The MSTWG briefed each regional heads and
staff of the Philippine Ports Authority (PPA), Maritime
Industry Authority (MARINA), the Philippine Coast
Guard (PCG) and Cebu Port Authority (CPA) about the
project last week of June in Bohol and Cebu. The team,
composed of representatives from the head office of the
said agencies including the DOTr and Phil. Merchant
Marine Academy (PMMA), run through the contents of
the form and how the manual could help the facilitators
specially on questions from all types of respondents.
During the meeting, the group also demonstrated
how to accomplish a computer-generated survey
form, specially on developed by the team, to make the
process easier and faster. The only issue that was raised
for this kind of format is the availability of computers
and internet especially in far-flung areas. The instrument
has been trial-tested to almost all maritime agencies
nationwide for comments, suggestions and clarification
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and has undergone numerous revisions to produce
a user-friendly form and a much clearer collection of
information.
The objective of the said project is to generate data
and information that are vital to the development of
gender-responsive plans, programs and projects in the
maritime sector pursuant to the Manifesto of Support
signed both by the public and private sectors during
the Transportation Summit last November 18, 2014. The
Philippine Commission on Women (PCW) also requires
government agencies to support their gender and
development projects with Sex Disaggregated Data (SDD).
The manual of procedure and survey form will
be submitted to the top management of the DOTr
for approval third quarter of this year while the
dissemination of a DOTr memorandum for all agencies
to conduct the survey to all their offices is targeted
before year’s end. n

