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hovember 02, 1988

VEMLAMDL) CICCLLA.
No. 31 - 88

F OR : All the Fort District *anagers
Port }anagement Cffice ‘anagers
Terminal sSupervisors
Finance (fficers
Shipping Companies
Cargo Ilandling Cperators
Port Users and All Concerned

SULLJLCT : Value-Added Tax (V4T) on Fort elated
Services l.endered to foreign Vessel

In line with VAT Review Committee !uling No. 085-88-465-88,
dated uvctober 11, 168E, clarifying the application of VAT
Ruling “o. 083-88 and .evcnue remorandum Circular Ao. 20-88,
the cost of services rendered to foreign shipping lines which
are paid for by 1ts local agent out of the latter's freight
collections are deemed i1uwardly remitted funds i1n accordauce
with Central Bank rules and regulations and, hence, the appla-
cable VAT rate for such services 1s zero (0%) rate per cent
pursuant to Section 102, (2) of the wmatioual lnternal Revenue
Code, as amended by wsxecutive Order ho. 273.

All prior orders or 1ssuances 1ucounsistent herewith are
modified accordingly.

This circular snall take effect immediately and shall remain
in full force and effect urtil sooner amended or revoked.
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