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All Port District Managers, Port Managers, Shipping Companues,
Cargo Handhing Operators, Port Operators and Others Concemed

SUBJECT  REVISED IMPLEMENTING GUIDELINES OF THE VALUE

ADDED TAX LAW, TITLE IV OF REPUBLIC ACT NO 8424
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Execufive Order No 273 which took effect on January 1, 1988
Republic Act No 7716 which took effect on January 1, 1996
Republic Act No 8241 which took effect on January 1, 1997
Republic Act No 8424, the National Internal Revenue Code (Title IV)
Revenue Regulations No 7-95

Revenue Memorandum Circular No 3-96

Revenue Memorandum Circular No 8-99

Revenue Regulations No 8-2002

Revenue Memorandum Circular No 2-2004

2  Guidelnes

21

22

23

24

25

26

@y 2010, PPA shall have met the mtemational standards in port
Jacilities and services m at least ten (10) ports m support of

natwnal develppment

As provided in the above-stated laws, 10% VAT shall be levied, assessed and
collected on every sale, barter or exchange of goods or propertes, importation
of goods and sale or exchange of services including the use or lease of
properties

The VAT law likewise provided that VAT 1s an indirect tax which can be
legally shufted or passed on to the buyer, transferee or lessee of the goods,
Properties or services

On the same prnciple, the shifing of VAT by the cargo handling
operators/port operators to cargo owners/clients/port users 1s also proper

Pursuant to Revenue Memorandum Circular No 2-2004 1ssued by the Bureau
of Internal Revenue, all gross sales/receipts of the Authonty are subject to
10% VAT

Charges aganst the vessels engaged exclusively wn international smpping,
however, shall be subject to 0% VAT or Zero-Rated VAT pursuant to Section
108B (4) of Republic Act No 8424

The port tanff and all port charges, fees and dues presently 1mposed by the

Authonity are exclusive of VAT, hence, in the coliection of charges, 10%
VAT shall be added thereto and a VAT Official Receipt shall be 1ssued

VIsSTOw MITSION

We commt to procide rubable and responstoe serowes tn our
ports sustan development of our port commumties and the
environment and be & modef corporate agency of the govemment




3 Repeahng Clause

This Memorandum Circular supersedes PPA Admunustrative Order No 01-97, PPA
Memorandum Circular No 13-88, PPA Memorandum Order No 15-88 and PPA
Memorandum Circular No 22-95  All other PPA issuances inconsistent herewith
are hereby amended/modified accordingly

4 Effectivity

This Memorandum Circular shall take effect immediately
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